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To the Sharcholders
Mulkia Investinent Company
(A Saudi Closed Joint Stock Company)

Opinion
We have audited the financial statements of Mulkia Investment Company “A Saudi Closed Joint Stock
Company™ (“The Company™), which comprises of the Statement of financial position as at December 31, 201 B,
and the statements of profit or loss and other comprehensive income, changes in shareholders' equity and cash
fows for the year then ended, and the notes to the financial stafements and summary of the significant
accounting policies,

In our opinion, the accompanying financial statements present fairly, in all moterial respects; the financial
position of Mulkia Investment Company as a1 December 31, 2018 and its fnancial performance and its cash
flows for the year then ended in accordance with Intemational Financial Reporting Standards as endorsed in the
Kingdom of Saudi Arabin and other standards and pronouncements that are issued by Saudi Organization for
Certified Public Accountants.

Basis of our opinion

We conducted our audit in accordance with International Standards on Auditing that endorsed in the Kingdom
of Saudi Arebia, Our responsibilitics under those standards are Further deseribed i the Auwditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with professional code of conduct and ethics endorsed in the Kingdom of Saudi Arabia
that are relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis of our opinion.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fiir presentation of the financial ststements in accordance
with International Financial Reporting Standards as endorsed in the Kingdom of Saudi Ambia snd other
standards and pronouncements that are issued by Saudi Organization for Centified Public Accountants, and For
such infemmal control as management determines is necessary to cnable the preparation of Mnancial satemenis
that are free of material misstatements, whether due to fraud or error.

In preparing financial statements, management is responsible for assessing the company”s ability to continue as
a poing concern, disclosing, as epplicable, matters related 1o going concern and using pomng concern basis of
accounting unless management either intends to liquidate the company or 1o cease operations, or has no realistic
alternative bast to do so.

Phose charged with governance are responsible for overseeing the company's financial reparting process,

Anditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance sbout whether the financial statements as a whole are free
from material misstatements, whether due to fraud or emror, and to issue awditer's report that includes our
opinion. Reasonable assurance is a high level of assorance, it is not a guarantee that an andit conducted in
accordance to International Standards on Auditing that endorsed in the Kingdom of Saudi Arabia will always
detect a material misstalement when it exisis, Misstatements can arise from fraud or error and are considered
material if, individually or in the apgregate. they could reasonably be expected to influence the cconomie
decisions of users taken on the basis of these financial statements.
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As a part of an awdit in accordance with International Standards on Auditing that endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgement and mainiain professional skepticism
throughout the amdit, We also;

Identify and assess the nsks of materal misstatement of the Anancial statements, whether due to fraud
of error, design and perfomm sudit procedures responsive to those risks, and obtams audit evidence that
15 suflicient and appropriste to provide a basis for our opinion. The rsk is not detecting a material
imisstatement resulting from fraud is higher than for one resulting from error, as 8 frond may involve
collusion, forgery, intenfional cinissions, misrepresentations, or the override of internal contral.

Catamn an understanding of intemal control relevant to the audit 1 order to design avdit procedures that
are appropriate in the circumstances, bul nol for the purpose of expressing an opinion an the
effectiveness of the company™s internal control.

Evaluate the appropriateness of accounting policies used and the reasomableness of accounting
estimates and refated disclosers made by management.

Conglude on the appropriateness of the mamagement’s use of the going concem basis of socounting and,
based on the audit evidence obtained, whether a material uncerlainty exists related to events or
comditions that may cast significant doubt on the company’s ability to continue as going concern. IT we
conclude that & material uncertainty exists, we are required to draw attention in eur auditor™s reporl Lo
the related disclosers in the financial statements or, if such dis closers are inadequate, 1o modify our
opinion. Cur conelusions are based on the audit evidence obtained wp to fhe date of our auditor's report.
However, future events are conditions may cause the company (o cease to continue s a going concern,

Evaluate the overall presentations, structure and the content of the linancial statements, including the
disclosers, and whether the financial statements represent the underlying fransactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the awdit and significant sudit findings, including any significant deficiencies i internal contral that
we identify during oor audit,

We alao provide those charged with govemance wilh a stalement that we have complied with relevant ethical
requirements regarding independence, and 1w communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable related safepuards.

Report on Legal aml Regulatory Reguiremenis

Article (135) of the Companies Law requires the awditor to include in his report a reference as to whether any
violation of the provisions of the Companies Law or the Articles of Association of the Company has come to
his attention. During the course of our awdil of the Dnancial ststements, nothing came o our attention that
indicate that the company is not in compliance with the provisions of the Companies Law or the Articles of

Association of the Coimpany,
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Mulkin Investment Company
(Saudi Closed Joint Stock Company)

Balance Sheet

Az al December 31,2018

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment, net
[mangible assets, net

Advances to purchase intangible assets
Investments as at fuir valoe throwgh othe
comprebiensive income

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Due from related partics

Prepayments and other receivabies
Investment as af fiir valye through profit

and loss
Cush in banks

TOTAL CURRENT ASSETS

TOTAL ASSETS

SHAREHOLDERS® EQUITY AND

LIABILITIES

SHAREHDLDER'S EQUITY

Shisre capital

Accumutated losses

Revalustion of investments through othe
comprehensive income
TOTAL SHAREHOLDERS

EQUITY

NON-CURRENT LIABILITIES
Employees” benefits obligation plan
TOTAL NON-CURRENT

LIABILITIES

CURRENT LIABILITIES
Accrued expenses and other pavables

Zakat provizion

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
TOTAL SHAREHOLDERS!
EQUITY AND LIABILITIES

The attached notes (1) to (30) Form an integral part of these fi

tAdjusted — {Adjusted
Mote &) Mote &)
31 Pecember 31 December | Janunry
018 207 27
Maote SR SR Sk

T 2,035,003 2,035,940 33440094

b 153,548 o], 10 241,093

9 150,000 101,257 55617

0 B434.290 14,045,920 16,740,162
_ 10772841 |7R4B27) 20,381,866

12 9,448,890 3,704,539 2,349,251

13 804,522 1 426,625 L29,800

}] 33,984,906 0,051,148 33,609,624
3,686,299 SA15466 2,281,849
47824623 40597778 39,170,524

58,697,464 58,445 900 59,552,390

[4 T3 MMM TE.000 000 73,000,000

(18,751,085) (21,969,581} {19,931 600}

10 (276,700) 2345920 1,140,162
_ 55971215 55,376,339 56,208 562

I8 497,545 446,773 475,422
497,545 446,773 475822

14 1,937,627 2413827 1,720,505

15 200,077 199,060 147,501

322704 2622887 2868006

_ 3msaae 3,06% 660 3,343 828

58,697 464 58,445,999 50,552 3090

nameinl slatements,



Mulkia Invesiment Company

(Saudi Closed Joint Stock Company)

Statement of profit or loss and other comprehensive income
For the year ended December 31, 2018

{Adfnsted -
Mote 8]
2018 207
Mot SK SR
Revene 1 18,071,553 14,918,621
Realized (losses) gains on sale of investments through profit o
loss {304,528} 290,366
Unrealized losses on investments through profit or Joss 1 {1.461,717) {2,399,173)
TOTAL REVENUE 16,305,338 12,815,814
Cost of revenue it (5,651,062) (3,942 B52)
GROSS PROFIT 10,654,276 B872962
General and administrative expenses 21 (T.654,175) {9, 170,132)
Marketing expenses 2 (295,923) (1,705,777
NET INCOME (LOSS) FROM MAIN OPERATIONS 2,704,178 (2002 947
Other income 1,689 3305
NET INCOME (LOSS) FOR THE YEAR BEFORE ZAKAT 2,705,867 R
Zakat 15 (390077} {182371)
NET INCOME (LOSS) FOR THE YEAR 1415790 {2,181,793)
EARNINGS PER SHARE 24
EPS and diluted EPS fiom main operations 0.23 {0.27)
EPS and diluted EPS from net income for the year 0,32 {0,249
OTHER COMPREHENSIVE INCOME
ltems that not reclassified subsequently to Statement of
prodit or loss
Realized gains from sale of investments at fair value throwg|
aiher comprefensive income 820,226 143,812
Movement in fair value of investments through other
comprehensive income (2622620 1,205,758
Remeasurement losses from emplovess” benefits obligation plan _(17,520) -
Other comprehensive {loss) income for the year (L1994 1 349570
TOTAL COMPREHENSIVE INCOME (LOSS) FOR THE
YEAR 505876 {B12,227)

The attached notes (1) to (30) farm an integral part of these financial satements.
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Mulkia Investment Company

(Saudi Closed Joint Stock Company)
Statement of Changes in Shareholders® Equity
For the vear ended December 3 1, 2018

Balance at January 1, 2017 as
previously presented

Effect of IFRS: adoption
Balance at January 1, 2017
(Adjusted)

Met loss for the year (Adjusted)
Other comprehensive income

Balance at December 31, 2017

Met income for the year
Other comprehensive income

Balanee at December 21, 2008 7

Revaluation of
invesiments
through other
Accumulated comprehensive
Capital losses incoine Total
SR SR SR BR
75,000,000 {18,791 438) - 56,308 562
- (1. 140,162} _ L4062 .
75,000,000 {19.931,600) 1,14t 162 56,208,562
2 (2.181,793) - (2181, 793)
- 143,812 1,205,758 | 349 570
T3, 000, 000 (21,569,581 2,345,020 35376.139
- 2,415,790 = 2A415,790
- 802,706 (2620620)  (1.819914)
75,000,800 (18,751 085) {276,700} 55972215

The attached notes (1) 10 (30) form an imegral part of these financial statorments,



Mulkia Investmesst Campany

(A Saudi Closed Joimt Stock Company)
Statement of Cash Flows

For the year ended December 31, 2018

OPERATING ACTIVITIES

Met income (loss) before zukat

Adjustments to reconcile net ncome {hoss) with net cash
{(used in) from operating activities

Dreprecistion

Amortization

Unrealized losses on invesiments at fair value through profit and
loss

Employees’ benelits obligation plan formed

Operating cash Mows before working capital changes
Investments at fair value through other comprehensive income
Investments at fair value through profit or loss

Due from related parties

Prepayments and other receivabiles

Accrued expenses and other pavables

Employees’ benefits obligation plan paid

Zakat paid

Net cash (used in) from operating setivities

INVESTING ACTIVITY

Purchase of property and equipment
Purchase of intangible assets
Advanees to purchase intangible assers
Net cash used in investing activily

NET CHANGES IN CASH IN BANKS

Cash in banks at the beginning of the vear
CASH IN BANKS AT THE END OF THE YEAR

Non-cash ransactions

Transferred from advaices to purchase intangible sssets fo
intangible assets

Movement in fair value of investments through other
comprehensive income

The attached notes (1) to (30} form an integral part of these financial statements,

{Adjusted —

Mol 6)

2018 2017
SR SR
2,705,867 (1,999,422
681,311 710,544
108,813 87,848
1,461,717 2.399.173
124,868 124,312
5,182,576 1,322,455
4,709,236 3,143 812
{5,395475) 1,159,303
(5,744,357 (1,355.288)
622,103 {496, 825)
(86, 200) (296,678)
(191,616) {153361)
(199.060) (130,812)
(1,502,793) 3,192,606
{76,374) {5,490)
" ﬁ:ﬂig}
(150,000 {43640}

SR %) R

(1,729, 167) 3133617
SIS d66 2R 8B40
3,686,299 %415 466

101,257 -

{2,622.6200 1,205,758




Mulkka Investment Company
(A Saudi Closed Joint Stock Company)
Naotes to the financial statements

Faor the year ended Decerber 31, 2018

ACTIVITIES

Mulkia Investment Company (the “Company™} is a Saudi Closed Joint Stock Company registered witl
Capital Market Authority (CMA") under license number 13170-37 dated 10 Mubaram 14351
(cormesponding to 13 November 2013),

The Company operates in Riyadh, Kingdom of Saudi Arabia under commercial registration member
1010407245 dated 9 Jumada Al- Awal 1435H {corresponding 1o 10 March 2014). The Company is
incorporated by the ministerial resolution manber 1010 dated 2 Jumada AlAwal 1435H

{orresponding to 3 March 20141,

The Company's Head Office 15 [ocated a1 Prince Mohamed Bin Abdelaziz Road (Hya District, P.0.
Box 52775, Riyadh 11573, Kingdom of Saud] Arabia,

The principal activities of the Company are dealing as principal, underwriting, mangging investment
funds arxd client portfalio, armanging. providing advisory and sittekeeping services relating to financial
paprrs.

ACCOUNTING STANDARDS ADOPTED

The financinl statements have hesn prepared in accordance with Internafional Fingnetal Reporting
Standards (IFRS) as endorsed in Saudi Arabia and ather standards and pronouncements endorsed by the
Saudi Organization for Certified Public Accountas (SOCPA).

ADOPTING NEW AND AMENDED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

These Tinancial statements are the st financial stitements prepared in accordance with Internatianal
Financial Reporting Standards and falls under the first annual financial slatements as per Section (1)
“IFRS adoption for the firs time™ as endorsed in Saudi Arabla and other standards and pronouncements
endorsed by the Saudi Organization for Certified Public Accountants (SOCPA),

For the perinds including the vear ended 31 December 2017, the Cormpany has prepared its finanaial
Slatements in aceordance with the aceounting standards as endorsed in Saudi Arabin and issucd by the
Siaudi Crganization for Certified Public Accountants,

The Company prepared its financial statements to comply with Intemational financial Reporting
Standards as at 31 December 2018 along with the comparative finencial position as at 31 December
2017 and financial position as af | fnnuary 2017 (Note 6),

New standards, amendments and standards issued and not vel effoctive

IFRS 16 Leases (Effective from 1201w

This Standard is effective for annual periods beginning on or after | January 2009 where carly
application is permitted. The Company hus adopted this standud and it did ned result in financial
impact on the Company®s financial statements,

IFRS 16 specifies how an IFRS reporter will recogmize, measure, present and disclnse beases, The
standard provides u zingle lessee accounting model, requiring lessees to recognize assels and liahilities
For all leases unless the lease term is 12 months or less or the underlying asset has a low value, Lessars
continee o classify leases as operating or finance, with IFRS 16's approach fo lessor accounting
substantially unchanged from its predecessor, [AS |7,

The application of this standard in subsequent perinds is not expected 1o have a material financial effect
ol the Company’s financial statements,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Below are significant accounting policies adogded by the Company:

Accounting convention

The financial statoments are preparcd under the historical cost convention modified o mclude the
measrement of investments af fair value, acerual basis, and going concern assum plion,



Mulkia lnvestment Company

{A Sawdi Closed Joint Stock Cormpasmy)
Maotes to the financial salements {Contined)
For the year ended December 31, 2018

5. SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (CONTINUED)
Use of estimates and judgments

The preparation of financial statements arcording o IFRSs applied 1o Ssudi Arabia requires the use of
estimates wnd assumptions that affect the reporied amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reporied amounts of
revenues skl expenses during the reparting  period.  Although these csfimates are based on
minagement's best knowledpe of current event angd actions, actusl results ultimately may differ from
those estimates, These estimates and essumplions are reviewed on & continual busis and effects
resulting from these fccounting changes will be disclosed in the year and future period which are
affected by it.

Fair Value

The finir values of quoted investiment securities and ather quoted financial assets caried at fair value are
bésed on current bid prices. For unfisted securities gnd certain listed securities whers the market is hiot
active and other unquoted financiel assets curvied al fair value, the Company establishes fair value by
wsing valuation technigues. These include the se of recent arm's |ength transaction, reference 1o other
instruments fheat are substantinlly the same, discounted cash flows urealysis, and option pricing models
meiking maximum use of marked inputs &nd relying as listle as possible on entity-specific inpus.

First level: market prices which stated in active markets for the same financiel instruments.

Second level: Valuation technigues are based an Inputs that effect on fair value and can be observable
directly or indirectly in the market.

Third level: Valuation techniques are based on inputs that effect on fair value and cannct be shservhle
directly orindirectly in the muret.
Financial instruments

Financial assets and financial labilities are recopnized when a Company entity becomes 1 party 1o the
cotractual provisions of the instrements,

Financial assets and financial linbilities are initially messured at fair value. Transaction costs thal are
directly attributable to the acguisition or issue of financial assets and financial liabilities (other than
financial assets and financial lishiliies ar falr value through profit or loss) are added to or deducted
from the fair value of the financlal assats or financial liabilities, &= appropriate, on mnitial recognition,
Transaction costs directly attributable fo the actLisition of financial assets or financial labilitics at fair
value through profit or loss are recogmized inmimediately in profit or loss.

Financial assels

Financial assets are classified into the following specified categories: financial assets ‘at fair value
through profit or boss® (FYTPL), *held-to-maturity” imaesiments, ‘available-for-sale’ {AFS) financial
assels and “loans and receivables, The classification depends on the nature and purpose of the financial
assets and i3 determined ot the time of inftial recognition. All regular way purchases or sales of financial
assels are recognized and derecopnized on a trade dare basis. Regular way purchases or sales are
purchases or sales of fimancial assets that require: delivery of assets within the time frame established by
regulation or convention in the marketplace.

AdFinancial assets at fair value through statement of profit & loss
Financial assets are classified &5 at FVTPL when the Tinancial asset is (1) contingent consideration
that may be paid by an acquirer as part of 8 business combination 1o which [FRS 3 applies, (i) held
For trading, ar (iii) it is designated a1 FVTPL by the Company,
A financial asset is clazsified as held for tresdiig if:
= It has been acquired principally for selling it in the near term.
« O initial recognition it is part of a portfolio of identified tinancial instruments that the Company

manages logether and has a recent actuad pattern of short-term profit-laking,

- Itis a derivative that is not designated and effective us 3 hedging instrument.
Financial assets at FYTPL are stated at fair value, with any gains or losses arising 0N remeasurement
recognized in profit or loss. Dividends or interest earned on the linancial asset are included in the
‘other income / charges” line item in the statement of profit or lpss

8



Mulkia Investment Company

(A Sawdi Closed Joint Stock Company)
Motes 1o the financial statements { Conl inued})
For the year ended December 3 1, 2018

& SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED
B} Financial assels at fajr value through other comprehensive ingome

The Listed shares which owned by the campany and traded in an active marke! are classified as
available-for-sale finaneinl assels and are stated o fair value. The Company also has fnvestmenis in
unlisted shares that are not traded in geijve markets but are also classified as avatlable-for-sale
linancial assets and are carried at fair value, in the belief that the fair value can be reliably measured,
Gins and bosses arising from changes in fair value are included in other comprehensive income and
&re added to the revaluation reserve under equity excepl for impairment losses that are recognized in
profit or loss, IF the investinent is disposed of or is impaired, the cumulative Brin or loss previous|y
recognized in the revaluation reserve js included in other comprehensive incame,

Any income from dividends related 1o the investments available of sale are recarded when the
company have the rights to receive those dividends.

C) Beceivibles

which is recognized in profit or foss,
Interest income is recognized by applying the effective interest rate, excepl for short-tenm receivables
when the effect of discomnting is iimmaterial,

Fin Lin bilit

Financial liabifities fimcluding bonowings and trade and other Payables) are inftially and subsequently
measured at amortized cost using the effective imterest method,

"The Company derecognizes financisl liahilities when, and onily when, the Company's obligations are
discharged, cancelled ar have expired. The difference between the carrying amount of the finarcial
liahility derecognized and the considerstion paid and payable is recognized in profit or loss,

E ive il erest h

The effective interest method is 4 method of calculating the amortized cost of o debt instrument and of
allocating interest income over the relevant period, The effective inlerest rate is the rate that ety
distounts estimated future cash receipts {including all fees and points paid or received that form an
integral part of the effective inferest rale, transaction costs and other premiums or discounts) through
the expected life of the deht instrumend, or, where fApproprizle, a shorter pedod, to the net Cirrying
emount on initial recognition.

Cash and cash equivalenis

Cash and cash equivalents include cash on hand, bank current acoounts, demand deposits and time
deposits with maturities of thres maonths or bess from sequisition date.

Property and cquipment

Property and equipment are stated ap cosl less accumulpted depreciation and any aceumubated
impairment in value, i iy, Expenditure for repair and maintenance are charged to staement of
income, Betlenments that incresse the value or materfally extend the Jife of the related assers are
capitalized. The cost less estimaied residual vilue of property and equipment is depreciated on a
straight-line basis over the estimated yseful [jves of the assets, Leasehold improvements are Hmortized
ol straight-line basis over the shorler of fhe useful life of the improvements or the term of (he ledese
which is lower,

Annual depreciation rites of major items in these askels are a5 [ollows:



Mufkiia Investment Company

(A Saudi Closed Joint Stock Company)
Medes bo the financial statements {Contimeed)
For the vear ended December 31, 2018

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE D}

Froperty and equipment (eontinued)

Deseription Anninl Depreciation rate

Leasehold buildings improvements 12.5%
Fumiture and fixtures 0%
Office equipment 12.5%
Computers 20%%
Mcior vehicles 0%

Investments at fabr value th rough profit or loss

Investments at fair value theough profit or Joss [nvestments and unrealized gains and losses on
revaluation of gains and Iosses on disposal of investments are recagnized in the statement of profit or
lss,
Value is deterinined on the basis of value in case of erisrket for securities trading. In the case of e =ale
of part of the acquired investment,

Intangible assels
Intangible assets purchased are recognized at cost less eccumulated amortizstion ad my actumulated
impainment lossos, Intangible assets are amortized over its useful life estimated to be five years s
the straight-line method. When there is sn indication of o major change in the wsefil life or residual
vitlue of the intangible asset, the amortization is adjusted subsequently to reflect the new expelations,

Impairment of financinl assels
Al each reparting date, financial assets gre reviewed for impairment losses whenever events or chanpes
In circumstances indicate that the carmving smount may nol be recoverable.
When there i3 an indication of potentind impairment loss, net realizsble value is estimated of the related
assel (or group of related assets) and compured with book value, IT the estimated net realizable value iz
found to be less, the book value is reduced 1o the net realizable value, and the impairment loss is
recognized immediately in the statement of profit or loss,
Non-current financial assets other than financial assess that suffered from impairment are reviewed Tor
possible reversal of impairment at each reporting date. Where an impairment loss subsequently
reverses, the carmying amoant of the asset or cash-generating wnif is increased to the revised estimate of
s recoverable amount, but the increased carrying amount should mot excesd the CaErrying amount that
would Bave been determined, had no impuinment luss been recognized for the assets o cash-gencring
unit in prier years, A reversal of an impainment loss is recognized 83 iome immediately in the
slatement of profit or Joss.

¥alwation of investments
The Company invests in a varfety of instruments including listed equities and open ended and other
mautual funds inclading real estate funds,
¥aluation of listed equities are based on market prices while open ended mutual funds is based on net
assel value of the Tunds which are being published repularly on the stock exchange. In case of real

investes company if the subsidiary iz established sobely for the purpose of making such investment, In
case of other unlisted invessments, management uses 4 variety of lechniques including market approach
(i.e. using recent ann's length market tmnsactions adjusted as necessary and reference 1o the curren
marke! value of another instrument that is substantially the sime) and income aparoach {i.c. discounted
ensh flow aialysis, comparahle company multiples and option pricing models making as much we of
available and supportable market data as possible). Currently, such investmen comprises of some
dormam subsidiaries which are being valued mt their net asset values. The ahove requires ugse of
significant estimstion and assumptions by the management.
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Mulkia lnvestment Company

(A Sandi Closed Joint Stock Company)
Motes to the financial statements (Contimsed)
For the year ended Decermber 31, 2018

5 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUE o

Fiduclary nsscts

Assets held in trust or fiduciary eapacity are nol treated as assels of the Company and sccordingly are
ot included in these financial statements. Such assets are recoghized as off-balance sheet items aned
disclosed in the accompanying notes 1o the financial stalements as such. These fees camed by the
Company from managing those assets are included in the statement of income,

Assets under management

The Company offers psset management services. Such assets are not treated as assets of the Company
and accordingly are not included in the financial statements,

Clients" cash aecounis
Clients” cash accounts are not treated as assets of the Company and accordingly are not included in the
tinancil satements.

Emplayees defined benefit plan

- End-of-service indemnities
The end of service benefits provision, which is a defiried benefit plan, is determined using the projected
unit credit method, with achwarial valuations being carried out ar fhe end of ansual reporting peried,
Remeasurements, comprising actusrial gains and losses, ane reflecied immediately in the statement of
financial position with a charge or credit recogmzed in other comprehensive income in the period in
which they occur. Remeasurements recogmized in other comprebensive income are  reflected
immediately in retained eamings and will not be reclassified to profit or loss.

- Refirement benefits
The Company pays retirement contributions for its Saudj Arabian employees o the Genersl
Organization for Social nsurance, This represents a defined confribution plan, The pavments made are
expensed as incurred,

- Short-tenn employes's benefits
A liability Is recognized for benefits secruing to employees in respect of wages and snlories, annual
leave and sick feave in the period the related servics o rendered at the undiscounted amount of the
benefits expected 1o be paid in exchange for thal service, Liabilities recognized in respect of shod-term
employees’ benefits are measured at the undiscounted amount of the benefits expected 1 be paid in
exchange lor the related service,

Accounts payable and aceruals
Liabilities are recognized for amounts 1o be paid in the futere for services, whether billed by the
supplier or not,

Provisions

A provision is recognized if, as a result of pasl events, the Company has a present Jegal or constructive
obligation that can be estimated reliably, and it is probable that an outflew of economic benefit will be
required 1o settle the obligation,

Revenue recognition

Fixed Tees received under finascial services agreements are wually non-refundable, These are initially
recorded as uneamed income and subsequently earned when the related milestone has been met or the
Agreement is terminated by the clien. Management and custody fees are recognized on an accrual basks,
Dividend income s recognized when the Company’s right to receive the dividend is established.
Subscription fee is recognized upfromt when customer subscribes to the Fund managed by MIC,
Performance fee is recognized on an sccrual basis when the underlying performance tarpets ane
achieved,
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Muikin Ivvestment Company

(A Saudl Closed Joint Stock Compiny)
Motes to the financial stalements (Comtinued)
For the year ended December 31, 2018

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CHiTsetting

Financial assets and financial lishilities are offset and reported net in the balance sheet when there is a
legally enforceable right 1o set off the recognized amounts and when the Company intends to settle on a
nel basis, o to realize the nsser and settle the liwhility simultanesusly. Income and CXpenses are
presented on a net basis only when permittied under accounting standards generally accepted in the
Kingdom of Saudi Arabia, or for gains and losses arising from a Comnpany of similar transactions.

Expenses

Ailpdir'ect expenses felated to revenue from operations including salaries and wapes and indinect
imventary costs ape recognized in cost of revenve, while selling and marketing expenses includes
salesmen salities and any other expenses related selling and marketing in favor of the Company, Ofher
expenses ire classified as general and administrative expenses. Commen expenses are allocated

begween cost of revene and general and administrative expenses on consisient basis.

Faleal

Zakat is provided for in the financial statements in accordance with Snudi Department of Zakat and
Income Tax (“DEZIT") regulations in Saudi Arabia. Additional zakat liabilifies, if any, related to prioe
Years, mssessiments arising from DZIT are accounted for in the pericd in which the final assessment are
lmalized,

Foreign currency (ransaction

Foreign currency fransactions are transhated into Saudi Riyals at the rates of exchange prevailing at the
time: of the transactions. Monetary assets and liabilities denomisated in foreign curencies al the bakince
sheet date are translated in Saudi Riyals at the exchange rafes pravailing ut that date, Gain and Josses
from settlement and franslation of foreign curmency transactions are included in e statement of profit
or 0ss,

Other income
Orher income is recorded when samed,

Operating segments

A segment is a distimguishable component of the company fhat s engaged in providing products or
services {a business segment) or in providing products or services within a particuler econemic
environment (a geographic segment), which is subjoct 1o risks and rewards that are different from those
of other segmenis. The Company’s primary format for sezmental reporfing is based on business
segments. The business segieents are determined based on Company’s management and internal
rEpOrINg siructures,

6. ADODPTION OF NEW AND REVISED IFRSS
6-1 FIRST TIME ADOPTION OF |FRSs

As stated in note {33, these financial statements for the year ended 31 December 2018 are prepaned in
aecordance with IFRS. For the periods il and including the vear ended 31 December 2017, the
compeany prepared 18 financial statements in accordance with 1he accounting standards promulgated by
SOCPA.

Accordingly, the Company Ias prepared the financial statemends that comply with IFRS as at 3]
December 2018, with the comparative statements of financial position as at | January 2007 and
financial position at 31 December 2017, The notes from (6-2) 1 (6-7) set out an explanation of how the
transition to IFRS has affected the previously reported statement of financial position as at January |,
2017 and December 31, 2017,



Mulkia Investment Company

(A Saudi Closed Joind Stock Cormpany]
Motes to the financial statements (Contimued)
For the year ended Decemnber 31, 2018

6-2 EFFECT IFRS ADOPTION ON THE STAT

DECEMBER 2017

ASSETS

NON-CURRENT ASSETS

Property and equipment, net

Inangible assats, net

Advances to purchase intangible nssets

Inwvestments in Funds

Investments as o4 fair value through other
comprehensive income

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Due from related parties
Prepayments and other receivables

Investment as ot fair value through profit end loss

Cash in banks
TOTAL CURRENT ASSETS
TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIARILITIES

SHAREHOLDERS' EQUITY

Capital

Accumnulated losses

Revaluation of investiments through other
comprelensive incoine

TOTAL SHAREHOLDERS' EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
Employees’ benefits obligation plan
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES

Acerued expenses and other payables

Lakat provision

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL SHAREHOLDERS® EQUITY AND
LIABILITIES

EMENT OF FINACIAL POSITION AS AT 31

As per SOCPA
standards Effect ol IFRS  As per IFRS
31 Dec 27 Aduption 31 Dec 2017
SR SR SR
28000 044 {181,104} 24630040
2 e, 10 161,104
100,257 - fM,257
41,883,506 (41,883 00&) -
- 14,5945 920 14,545,920
44,786,207 (26,937,086) 17,848,221
3,704,519 3 3,704,539
1426625 = [, 426,625
3113062 26,937 986 30,051,148
5,415,466 - 5,415,466
1 3,655,792 26,937,086 40,597,778
58,445 900 - 58,445,999
75,000,000 - 75,000,000
(T0e2E66]) {234 5,920} {E!.Pﬁ?,ﬁﬂf}
- 2,345,920 2,345,920
55,376,339 - 55,376,330
446,773 . 446,773
446,773 - 446,773
2,423,827 - 2423 837
198 06 5 198 s
2622 KRBT - 2622887
3,069,660 - 1,069,660
58,445 900 58,445 909
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Mulkia Investment Company

(A Snindi Closed Toint Stock Company)
Motes to the financial statemenis (Cantirmmed)
For the year ended December 31, 2018

6-3 EFFECT OF IFRS ADOPTION ON STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME AS AT 31 DECEMBER 2017:

As per SOCPA As per IFRS
December 31, Effeet of IFRS 31 December
2017 Adoption 2017
SR S T SR ) SR

Revenve [4, 918,621 - 14,918,621
Realized gains on sale of investments through
profit or loss 206, 364 - 296,306
Unrealized losses on investments through prefit or
loss (1,049,603) {1,349 570) (23991733
TOTAL REVENUE 14,165,384 (1,349 570 12,815,814
Cost of revenue - (3,542 B52) (3.942,852)
GROSS PROFIT 14,165,384 (5292420 B,872.962
General and administratjve eXPRsEs 1223043 S5ns2an (9,170,132}
Marketing expenses ___ (595.718) (1,110,059 (1,705,777
NET LOSS FROM MAIN OPERATION (633,377 {1,349,570) (2.002.947)
Orher income 3,525 - = 3525
NET LOSE BEFORE ZAKAT (045 E52) 1342 5T0) (1,990,422
Zukat S ¢ ) . _ 83
NET LOSS FOR THE YEAR (832,223) (1,34% 5700 {2, 181,793}
OTHER COMPREHENSIVE INCOME
Items that will not be re-classified subsequently
to statement of profit or liss
RBealized pains from sale of investments & fair valu
through other comprehensive income . 143,812 143,812
Movement in fair value of investments through other
comprelensive income _ - s 758 1,205,758
Other comprehensive income for the year ) - 1,349,570 |, 349,570
TOTAL COMPREHENSIVE LOSS FOR THE
YEAR (#32,22%) - (832.223)

-4 EFFECT OF IFRS ADOPTION ON THE STATEMENT OF CHANGES IN SH AREHOLDERS
EQUITY AT 31 DECEMBER 2017:
Revaluation of
inveslments through
Aceumulated other comprehensive

Capital bosses income Total
SAR SAR SAR S5AR
Bakince at 31 December 2007 g o
previously disclased 75000000 (19,523,661 - 35376139
Effect of IFRS |"|I.-E|l.1]'.l||-1.'ll"| - (2,345 9209 2345 520 - S
Balance 31 December 2017
(Restated) 15000000 (21,969,581 2,345,920 55,376,319




Mulkia lvestment Company
(A Sandi Closed Joint Stock Company)

Motes to the financinl statemenis (Cemtiriped )

For the year ended December 31, 2018

65 EFFECT OF IFRS ADOPTION ONT

JANUARY 201T:

ASSETS

NOMN-CLURRENT ASSETS

Propery and equipment, ned

Intangible wssets, net

Advances (o purchase intangilile assets
[nvestments in Funds

Investment= as at fair value through other
comprehensive income

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Dhie from related parties
Prepayments and other receivahles

Irvesiments as at fuir value through profit and loss

Cash in banks
TOTAL CURRENT ASSETS
TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIABILITIES

SHAREHOLDERS? EQUITY
Capltal
Accumi lated losses

Revaluation of investments through other
comprehensive income

TOTAL SHAREHOLDERS' EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
Employees’ benefits obligation plan
TOTAL NON-CURRENT LIABILITIES
CURRENT LIARILITIES

Accrued expenses and other payables

Zukat provision

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL SHAREHOLDERS® EQUITY AND
LIABILITIES

HE STATEMENT OF FINACIAL POSITION AS AT 1

As per SOCFA
standards Effect of IFRS As per [FRS
[Jdan 2017 Adoption I Jien 2007
SR SR SR
J.586,087 {241,001 3,344,504
- 4,063 241,043
35617 - 55617
42,619 882 (42,030 857 :
= 16,740,152 6,740, 162
40,281 586 (23,899,720 20,381,866
2,349,251 - 2,340.25]
G20 B0 - 920, 800
7,708,904 25800720 33,609,624
228],B40 o 2,281,849
13,270,804 25,899,720 39,170,524
59,552,390 = 59,552,390
75, 00,040 - 75,000,000
(18,791 438) 10, a2 (19,931,600)
= 1140 162 140,162
56,208,562 - 30,208,562
475,822 % 475,822
475,822 - 475,822
2,720,505 2,720,505
147,501 = [47,301
2,868,006 : 2868006
3 43,828 E 3,345 828
59,552 390 - S9.552 390




Mulkia Investment Company

(A Sawli Closed Joint Stock Comgany)
MNotes 1o the fimincial siatements (Continued)
For the year ended December 31,2018

&6 EFFECT OF IFRS ADOPTION ON THE STATEMENT OF CHANGES IN SHA REHOLDERS®
EQUITY AT I JANUARY 2017:

Revaluation of
investments through
Aceumulated other comprehensive
Capital losses income Total
SAR SAR SAR SAR
Balance at 1 January 2017 as
previously disclosed 75,000,000 (18,791.438) - 36,208 562
Effect of IFRS Adoption = (1.040,162) L4162 -
Balance | January 2017 [ Restated) 75,000,000 (19,93 1,600) 1,140,162 $6,208 562

6-7 Notes for the effect of transition to | FRS
First: Adjustment made on the financial statements as ot Janunry 1, 201°7;

The Company’s investment in Mulkia Saudi Equity Fund with an amount of SR 13,945,848 and Mulkia PO
Fund with an amount of SR | 1,353,772 were reclassified from Investment in Funds to Investments as at fair value
through profit or loss as per the Company’s business model related 1o these invesiments in accordance with the
requirements of [AS (9)— Financial lnpstruments,

The Company’s investment in Mulkia Pl Development Fursd with an amount of SR | 1,122,648 and Mulkia
Income '-‘«ﬂfl-'-'lliil}_g Fund with an amoum of SR 3,143,812 and Mulkia Private Equities Fund- Edueation Sector
with an amount of SR 2,473,702 a5 ar | January 2017, were reclassified from Investment in Funds 1o Investments
a3 @t fair value through other comprehensive income s per the Company’s business model related o these
invesimenis in accordance with the requirements of IAS (9) — Financial [nsteuments.

Unrealized income from investments at fair value through oo wnsive income with an amount of SR
L1440, 162 a5 at | January 2017 was reclassified from aceurmidated losses 1o revaluation of investments through
ottir comprehensive income reserve in aceordance with the reguiraments of TAS {9) - Financial Instruments.

An amount of SR 241,093 was reclassified from property and equipment to intangible assets in accordance with
the requirements of [AS [38) — Intangible Assels.

Second: Adjustment made on the financial statements as al December 31, 2017

The Company's investment in Mulkia Saudi Equity Fund with an amount of SR 9,155,649 and Mulkia IPO Fund
with an amount of SR 3,922,337 and Mulkia Gul Real Estate REIT with an amount of SR 13,860,000 a5 af 31
December 2017, were reclnssified from Investment in Funds to Ifvestiments as at fair value through profit or loss
as per the Company's business mode! relmted 1o {hese ivestments in accordance with the requirements of [AS
(9} — Financial [nstrumenis,

The Company's investment in Mulkia Plaz Development Fund with an amount of SR PE617,239 and Mulkia
Private Equities Fund- Education Sector with an amount of SR 2328681 as at 31 December 2007, were
reclassitied from Investmend in Funds to Investments as st fair value throwgh ather comprehensive income as
the Company's business model related to these investments in accordance with the requirements of 1AS (9} —
Financial Instrumenis,

An amount of SR 5,052,91 | was reclassified from general and adiministratjye -::Ezens:s to cosd of revenue and
markeling expenses with the statement of profit or Joss for the year ended 31 December 2017 in accordance
with the requirements of 15 ( 1) — Financial Statements Presenation,

Unrealized income from investments at fair value through comprehensive income with an amount of S
2,345,920 g at 31 December 2017 was reclassified from accumulated losses to revaluation of Investments
thraugh other comprehensive income reserve in accordance with the requirements of 1AS {9 - Financial
Inatrments,

An amount of SR 161, 104 was reclassified from property and egquipment 1o intangible assets in accordance with
the requirements of 1A% (38) - Imangible Assets.
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Mulkia Investment Company

(A Saudi Closed Foint Stock Company)
Modes o the financial statements (Cont inged)
For the year ended December 3 I, 2018

.. PROPERTY AND EQUIPMENT, NET

Leaszehald Furmiture

bulldings and Office Maotos
improvements  fixtures equipment  Computers  vehicles Tutal
SR SR SR Sk SR SR
Cost
| Janusary 2008 (Adjusted) 2,743 438 438,671 131,947 1 450,015 94,100 4,858,171
Additions _ TO4438 - 1,427 o4, 504 = 76374
31 Decemnber 2018 __ 2EBI1XETG 438,671 133,374 1,454,524 W 100 4934545 -
Accurmslated
Depreciation

| January 2018 {Adjusted) 1,004, 108 157,003 0,999 938,675 61446 221823
Depreciation for the year 432,930 43,830 16,320 259,403 18,828 681,311

31 December 2015 L34T038 200833 73319 1198078 80274 2,809,542
Met book value
December 31, 2018 1A B3R 237 H3R 6,055 250,446 15,826 EJBE,!_IES

Leaschold  Furniture

buibdingzs i OfTice Motor
improvements  fixtures  equipment Computers  vehicles Tatal
SR SR SR SR SR SR
Cost
I January 20017 (Adjusted) 4,743,438 433,181 130,947 1450015 94,100 4,852 681
Additions o . 5,490 - - - _ 5490
31 December 2017 2,743 438 438,071 131,947 14304015 94,100 4,858,171
Accwmulated
Depreciation
| January 2007 { Adjusted) a1, 154 3,719 40,799 649,367 42618 1,507,687
Depreciation for the year 342924 43,284 [6, 200 289308 18,828  7i0,544
31 December 2017 L0, 108 157,003 56,9490 938,675 blads 3318231
MNet book value
December 31, 2017 [,730.330 ZB1.668 74,948 511,340 2654 2639940
danuary 1, 2007 2082254 319,462 0l,148 00,548 51,483 3,344,004




Mulkia Investment Company

(A Saudi Closed Joint Steck Company)
Modes o the financial stalements (Conlinued)
For the year ended December 31, 2018

8. INTANGIBLE ASSETS, NET

Intangiblk: assets are software and software licenses. The movement of idangible assets is s follows:

31 December 31 December | Jianeary
2018 2017 2017
SR SR __BR

Cost
Balance ot beginning of the vear 461,979 454,120 407 028
Additions - 7,550 47,092
Transferred from prepayments o 101,257 . -
puerchase imangible assets (Note 9) 2
Balance of end of the year 563,236 441,979 _ 454,120
Amartization
Balance at beginning of (he year 0875 213027 135,121
Charged on the year ~ lgA13 87,848 77,906
Balence af end of the year 409688 300,875 213,027
Net book value 153,548 161,104 241,093
9. ADVANCES TO PURCHASE INTA NGIBLE ASSETS

31 December 31 Decamber I Janusry

s 2017 2017
R R SR

Cuost =
Balance at beginning of the year 101,257 35,617 =
Additions L5000 44,04 55,617
Transferred to intangible assets (Note §) (101,257) = -
Balance a end of the year 150,000 191,257 55,617

. INVESTMENTS AS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

These investinents represent in the following;

As at 31 December 2018

Additions  Disposals  Unrenlize
Beginning  during the  during the d gain Ending
Balance Ve year {loss) balasice
SR SR SR SR SH
Mulkia Plaza Development Fund 108, 100,000 - (38845, 000 54,423 0, 265.413
Mulkia Private Equities Fund-
Education Sector 2500000 - - (331,123 2,168,877
Hemma for Entertimment
Opportunities Fund - 032,763 (1,082,763) - -
Total lnvestinents 12,600,000 1,032,763 (4,921,773) (276,700} B 434,20
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Mulkia Investment Comparmy

(A Seudi Closed Joint Stock Company)
Notes to the financial siaiements (Conti ied)
For the year ended December 31, 2018

1. INVESTMENTS AS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOMFE

(CONTINUED}
= Az at 31 December 2017
Additions  Disposals
Beginndng  during during the  Unrealized Ending
balance the year year gain {boss) balance
SR SR SR SR SR
Mulkia Plaz Development Fund 10,100,000 - . 2507239 12617299
Mulkia Private Equities Fund.
Education Sector 2,500,000 . - (171,319 2328581
Mulkia Income Generating Fund 3 000, 0 - (3, (D00 - -
Tutal Investmenis 15,600,000 = (3.000,000% 2345520 14,945,920
As at | January 2017
Adiditions  Dispasals
Beginning  during during the  Unrealized Ending
talance the vear year gain ( loss) balance
SR SR SR SR SR

Mulkia Plaza Development Fund [, 100,000 - - LOZ2648 11,122,648
Mulkia Private Equities Fund-
Education Scctor . 2A00.,000 - {26.298) 2473 T2
Mulkia Income Generating Fund - 5.000,000 - 143,812 3,143,812
Total Investments [0 000,000 5, 500,000 - 140,162 16,740,162

1L INVESTMENTS AS AT FAIR VALUE THROUGH PROFIT OR LOSS
These investments represent in the following:
As at 31 December 2018
Additions  Disposals
Beginning  during the  during the  Unrealized Ending

balanes Vear year pain | loss) balance
SR SR SR bl L SR
First: Funds mia by il mpany
Mulkia Saudi Equity Fund SIF5649 3615686 {(297.874) 217323 12,600,784
Midkia [PD Fund 3922337 - (3032337 =
Mulkia Gulf Real Estate REIT 13,860,000 - 2 (160500} 12,195,000
i (1] T IE-aficrml in

subsidiaries
Mulkia Investment Company Lid, * S10,662 - - (34 R0 575,802
Third: Invesiments in non-o i
conpanies
Dur Al Kuttab Company Lid, 2,500,000 - - - 2,500,300
Tamadun Al Oula for Real Fstate
Company 2,500 . - . 2,500
Fourth: Investmen(s in wther funids
Al Jazim Capital Fund - 6,000 (WM - 20,820 6,020,820
Total Investments IMO51 048 9615686 4,230,211 1461, 717) 33,984,906

*Al October 8, 2018, the following companies of Mulkia Investment Company Lid. were merged:
Mulkia Investment Fund Ltd. and Mulkiz Real Estate Fund Company Lid, and Mulkia Real Fstare
Investment Company Lid,
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Mulkia Investment Company

(A Sandi Closed Joint Siock Com pany)
Notes to the financial sistements {Continuad)
For the year ended Decermber 31, 2018

L1, INVESTMENTS AT FAIR VALUE THROUGH FROFIT OR LOSS (CONTIMNUE 1]
Asat 31 Decemibier 2017

Additions  Disposals
Beginning  during the during the  Unrealized Ending

balance year year foss balance
bt 14 SR SR 113 SR

First: Funds managed by the
Company
Bulkia Saudi Exquity Fund 13045 S - (4.169.947) (620157 0 155,640
Miulkia [P Fund 11,953,772 - {7.44%.534) (381,501} 3,922,337
Mulkia Culf Real Estate REIT - | 5,000, 000 . (1,140,000 13,860,000

nid: Iny ils | n-
operating subsidia Figs
Mulkiz Investment Company Lid, T35, 840 g - {14.999) 151,950
Mulkia Investment Fund Company
Lid, | 663,876 . (13,972 152,904
Mulkia Real Estate Fund Company
Ltd, 166,876 - - (13972} 152,504
Mulkia Real Esite Investment
Company Lid, 166,87 - - (13,97 | 52,004
Third; Investmenis in nomn-
operaling coinpanics
Dier Al Kuttab Company Limited 2, 5060, 00 . - . 2,500, 000
Tamadun Al Oula for Real Extate
Compary 2,300 ' ! . &)
Fourth: Investment port folio __ 4539827 - (4,539,827 & =
Tuotal lnvestmenls I3600634 15000000 (16,159.303) (2,399 173} 30,050,148

Asat | January 2017
Additions Dispasals
Beginning  doving the  during the  Unrenlized Ending

balanee Ve year gatim {bnss balance
SR SR SR bl [ SR
First: Funds manaped by the
Company
Mulkia Smsdi Eqpueity Fund 13,676,906 26K, 982 13,945.048

Mulkia TPC Fund 19,104,067 . (7, 139,181) (11.114) 11,953,772

Second: Imvest mienls in nomn-
operpting subsidirics

Mulkka Investment Company Ltd. 177,730 - - (10,781} [ 66,949
Mulkia lovestment Fund Company

Lid. 177,355 . - {10,779 | 65, & 76
Mulkin Real Estate Fund Company

Led, 177,655 - ; CHL T 166,876
Mulicia Real Estate Investment

Company Lid. T 655 - - (10,779 |6 B TR
Chird: Investments in mon-

operating companices

Dur Al Kuttab Company Limited 2, 5000, O - - - 2,500,000
Tamadun Al Oula for Real Estate

Company 2,500 . - - 2,508}
Fourth: lavestiment ot folio 777,291 - (LISLE41) (85523 4,530.827
Tainl Investmenis 43,770,519 = {iﬂ,ﬂﬂ,ﬁﬂ] 128,927 13600 624
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Mulkia Investinent Company

(A Saudi Chosed Joint Stock Company}
Motes fo the financial statements (Continued)
For the year ended December 31, 2018

I3 RELATED PARTY TRANSACTIONS AND BALAMCES
Related parties represent subsidiary companies, the shareholders of the company, key

maniiement

personnel of the Company, entities controlled, joimly controlled or significantly influenced by such

parties and alfiliate entities of the Company. Pricing policies and terms of these transactions
by the Company s managerment.

wre approved

Significant related party fransactions during the year and balances asising at the end of the YEAT B

descrived heloyw:
Amaunt of iransactions
For the year For the vear
ended 31 emded 31 Far the yoer
Decembrer Degember  ended 1 January
Nature of 2018 2017 2017
Related partics iransactions SR SR SR
Mutual funds managed by the hanagement fiss 12,597,158 7363665 5453125
Company
Cistodian fee 15,608 128,410 192,324
Subscription eharges = 3,965,723 33,722
Tamadun Al Oula Real Estate Advance for investment - . 2,500
Company
Fxpenses rechsrped 11,75 17,336 45,208
Dur Al Kuttab Company Limited  Expenses recharged 21,233 654,458 A7, 148
Investment in a company - - 2,500,000
The Knowled ge and Childhood Expenses roecharged . - 20,200
Company
Daken El -Alamia Company Advertising services 41,300 271,867 50,270
Limited
Sharchelders” discredionary Munagerent fiee 220,480 286,292 408,287
portfolio management
Performance fee 19 850 = -
Armanging and Consulting for Arvanging froe . . 325 800
sharehalders
Consulting fee - - 37,50K)
The due balances from related partics ss at 31 December represented as follows:
i December 3 December | Janwsary
2018 2017 2017
SR ___8R SR
Mutuzl funds imanaged by the Company 9,082,203 3251856 2,014,792
Shareholders” discretionary portfolio IMANAZE e 133,820 282,174 179241
Drie: form subsidiaries and affiliated companies 231873 170,509 155218
9,448, 8% 3,704,539 2349251

Remuneration of Key Management Pevsonnel

Rey masmagement pessonnel represent in key members of the Company's management. The remunerytion

for key management personned of the Company during the vear is as follows:

31 December 31 December | January
2018 2017 2017
SR . SR SR
Snlaries sl other shor-lenn benefits 1,741,141 5oa7.251 2,718,084
Post-employment benefits 125,605 102,224 112344
1,866,746 5,769,475 2,830,328

Board and other executive committes allowances during U year ended December 31, 2018 are disclosed

in note (21
21



Mulkia Imvestment Company

(A Saudi Closed Joint Stock Company)
Motes o the financial statements (Continued)
For the year ended December 31, 201§

L3, PREPAYMENTS AND OTHER RECEIVABLES

31
3 December December | Fansry
2008 2017 2007
SR SR SR
Prepaid expenses GE3097 65T, 242 0, 0TS
Accrued management and professional fes 62321 73,701 174,120
Advances to employees 25,192 390,703 30,624
Advances to suppliers - [[EREE -
Others 33312 204 979 44,979
A4, 522 1,426,625 020,800
12, ACCRUED EXPENSES AND OTHER PAYABLES
3l
31 Deeember December | Jwouary
2018 27 27
SR SR SH
Accrued bomus 1, LMD - =
Accrued expenses 717,662 23,576 Ja0A02
VAT 119965 - -
Acchied commission - 2,164,251 2084 iriad
Others - - - 56,005
1,937,627 2423827 2,720 505
13, FAKAT PROVISION
A) Components of zakat base
a3l
31 December Decombier | January
2118 2017 2017
SR sE SR
Share Capitnd 75,00, (D T 600,000 T3 0, DD
Provisions and other adjestments (64,168, 480) (63,745,567) (56,001 436)
Book wilue of long-term assets (2,194, 058) (2,766,507 (3,603 040
Adjusted income (loss) for the vear 2,965,595 (5255400 {8.805,479)
Zakat base 11,603,057 7,962,386 5,900,036
Zakar 252 280,077 194 N6l 147,501
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15. ZAKAT PROVISION (CONTINUELD)
B) Movement in proviston during the vear

3l
31 Dcember December | Janary
2018 2007 m7
SR SR SR
Al the beginning of the vear 199 00 147,501 502,720
Additions during the vear 200,077 182,371 132,210
Paid during the year (199,060) (130,812) (467,429)
At the end of the vear 200,077 | 99, (640 147,501

C) Status of Asseszmenis
The Company obtained the Zakat Certificate up 1o 2017, and no ssessment have been received to date.,

6. SHARE CAPITAL
The suthorized shase capital of the Campany is SR 75 million which is divided into 7.5 million share of
SR 10each as a1 31 December 2018,

At December 5, 2018, the extraordinary general sssembly agreed to reduce authorized share capital
amgasting SR 150 million to paid share capital 1o be SR 75 million as the share capital is in excess of the
Company's current needs. Approval on the reduction was obtained from CMA and the Company's
article of ssociation was adjusted.

17. STATUTORY RESERYE
I accordance with the Regulations for Companies, the Company should establish a stahstory reserve by
the appropriation of 10% of net income wnlil the reserve aquals 30% of the share capital, This reserve is
not available Tor dividend distribution. In view of the losses incurred from previous yoars, no such
fraswsler hos boen mide.

15. EMPLOYEES' BENEFITS OBLIGATION PLAN
In sccordance with IAS 19 Employee Benefits, the management has conducted a test to atsess the
present value of its liabilities as defined in the statement of financial pesition date, in respect of
employees 'end of service benefits in sccordance with local rules and contractual arrangemens. The
miain achuarial assainplions used to caleutate employees’ as follows;

3 December 2008 3| Detember 2017 | Janusary 2007
SR 1 [ SR
Dizcount raie J.01%% 3.1% 0%
Salary increase rale 2.5% 2.5% 2.5%
Movement in employees” benefits obligation plan is as follows:
31 Decembier 3 Deecamber 1 Janiary
ELLIE: 017 1T
SR Sk _BR
At the beginning of the year 446,773 475822 473,505
Charged on stateanent of profit or st
Additions during the year 114,868 124,312 194,954
Stutement of other comprehensive
bgome
Emplovees' benefits obligation plan
remeasurement losses 17,520 - -
Paid dusring the yvear  191.616) {153,361) [192,637)
Al the end of the vear 497,545 446,773 475,872
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1% REVENUIL

Fund management fees

management fees and high performance private portfolio
Oftering s armingement foes

Acopuisition amd mncing structure fees

Dividends received

Fund custody foes

Subscription fees

M. COST OF REVENUE

Employees” salisies and related costs

Bubscription expenses, povernment fees and CMA license foes
Bonus and reniuinerstions

R

Commissions

Professional and consultancy services

Cihers

21, GENERAL AND ADMINISTRATION EXPENSES

Employees® salaries and related cosis
Professional nnd consultancy services

Board and other executive committes annual remunemiion

{note 12)

Honus and semieeritions
Depreciation (note 7}
Insurance

Fent

Subscriptions and government fiees
Amartization {mole §)
Muaintenance expenses
Ltilities

Recruilment expenses
Accried commission reversed
Oihers

H

28 2017
SR Sl
11,597,158 T.363.663
1633317 617,152
1S3 (M 250,000
1,403,000 -
022,500 &3, 150
15,608 128,419
- _ 6,466,235
18,071,583 14,918,621
2018 2M7
s SR
3,628,834 1,922 829
451,526 447,349
400,000 627,770
298,609 341,304
165,254 .
153,514 576,810
553,325 26,730
S651,062 1,942 852
2018 2017
SR SR
2,878,951 1,722,206
1,288,625 B16,460
1,123,804} 3,503,000
TS, 00 138,430
681,311 710,544
376872 208,217
REFR J0RLB55
178,944 109,635
104,813 87,848
IR S02 108,020
74,764 T0622
- 281,912
{1,004, 04N -
TTRIST 733283
7654175 9,170,132
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2. MARKETING EXPENSES

28 207

SR S
Employees’ salavies and related costs 192,494 9TLB53
Advertisements T, 700 47217
COmiSsions 14,729 |05, 457
Bonus and remuncrations - | 35,000
Orthers 12,000 20,293
295,923 1,705,777

13, SEGMENTAL INFORMATLION

Acvording 1o the Company*s internal reporting process, business segments have been approved by the
Company®s Board of Direciors in respest of the Company's activities, Transactions between the business
segments are reported af nonnal commercial terms, The Company develops, structures and executes
solutions that help clients achieve their objective by optimizing the way they access and allocate capital.
The Comgany comprises the following main business segments:

Capital managenent

Copital management segments olilizes the Company’s balance shest capabilities and aims 1o originate
profitable fransactions by éither directly investing in prodods of other financial institgdions or via co-
investing with valued clients in the Company’s products andfor mutual Company’s prodwcts andfor
muiual funds.,

Assel management

Aot manegeimend segment provides investment opporfunitees through a lerpe and growing podfolic of
public and private fumds in the areas of real estate and capital markets, Diseretionacy fund and portfolio
management scrvices are also provided. Asset management segment delivers investment manggament
solutions for instifutions and high net worth individuals through mutusl funds

Others
Ohers include advisory, amanging, underwriting and custody. The Company’s operating incoms and nes
operating ingoue by business segeent a5 at December 31, 2008 and 20107:

Capital Assel
Management  Munagement Ohhers Tidal
31 December 2008 SR b 1 SR 5RO
{Losses) f Revenue: (843,742 15,649,080 1 540,00 16,305,338
Giross [losses) (| protil {3384, 4640) 13 519,556 210180 L0G654,27h
Total asscts ER60T A64 - - 5E,697 464
Total labilities 2725249 - - 2,715,249
Capital Assel
Mrlanagement Managemeni Crhers Todal
31 December 20017 SR SR SR SR
{Losses) / Revenn: {2005.656) 14575470 250,000 12,815,814
Ciross (bosses) / profit (5,557 098) 2618810 (188,750 BET72,062
Taotal asscts 38,445,999 - - 58,445,999
Total fiakilities 3,2 G060 = 3,0 A6

The Company operates in one geographical segment which is Kingdom of Saudy Arabia.
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4. LOSS PER SHARE

Earings per share attributable to net income is calculated by dividing net income for the yvear by the
weighted average number of shares at the end of the year amounting 7 500,000 shares.

Earnings per share atiributable to income from main operations is calculated by dividing income from
mikin operations for the year by the weighted average number of shares at the end of the year Lmeunting
7.500,000 shares,

25, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair Value

Fair value fs the mmount by which an asset is sold or a liability setiled between willing parties on fair
lertns al the measurement date, Within the definifion of fair value, it is assumed that the Company is a
continuing operating enlity where there is no imention or requirement to materially reduce the volume of
its aperations or to conduct a transaction on adverse terms.

Fair values are classified at different levels in the fair value hierarchy based on the inputs used in
viluation methods as follows:

First level: market prices which stated in active markets for the same financial instruments.

Secofvd level: Valuation techniques are bised on inpats that effect on fair value and can be ohservahle
directly or indirectly in the market.

Third level: Yaluation technigques are based on inpuds that effect on fair value and cannot be observable

directly or indirectly in the market

First level _ Second level Third level Total

Az at December 31, 2018;

Investments &g at fair value through

profit or loss 33,984 006 - - 33,984,906

Investments as at fair value through

oiher comprehensive incoms FA34.200 - H434,290
42,419,196 i = 42,419,196
First level  Secomd level  Third level Total

Asat December 31, 20017:

Investments &s ot fair value theough

profit or loss 30,051,148 - - 0,051,148

[nvestments as a1 Fair value throagh

other comprehensive income 14,945,920 - = 14,945,920
44997 Do - - 44 297 068

Capital risk management

The company manages its capital to ensure that the company have ability to continue as a going concern,
while achieving higher retums through optimizing debt and equity balances, The compeny's oversl]
sirategy for the yvear 2017 bas not changed.

The capital structure of the Company inclides the equity atributable to shareholders of the Company
comprising capital, reserves, fair value reserve and retained eamings &s included in the sitcmem of
changes in sharcholders' equity,

Financial risk management
The Company's activities may be exposed to financial risks arising from the following:

Foreign cumeney risk
The Company is not expesed 1o significant risks associated with foreign currency exchange and therefore
no effective management of such exposure is required,
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25 FINANUIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUEID)
Financial risk management {(Continmed)
Interest rate risk
The tfimancEal instruments in the statement of financial position are not subject to interest rate risk.

Anoilior Prices ri
The Company is exposad to price risk from ifs investments in the equity of other companics, The
Company retaing these investments for strategic purpeses and not for irading purposes and the Company
does nod trading in those investments.

Credit risk

Credit risk is the risk that onc party will fail fo discharge an obligation and will cause the other party to
incur & finencial loss. The Company is exposed to credit risk on s bank balinces and accounts
receivable as follows:

31 December 31 December I Jonuary
g 2017 2017
SR bt 1 R
Cash al banks 3,686,299 5415466 2,281,849
Due from related parties D448 896 3,704,539 2249251
13,135,195 3.1 20,005 4,631,100

Liguidity risk
Liquidity risk s the risk that the comparmy will encounter difficulty in mising funds to meel commitments
associaled with financial instruments the Company is committed fo others.
In arder to reduce liquidity risk and its releted losses on the Company’s trading setivities, the Company
retains, when possible, enough highly liquid current asseis in all work circumstances, The Company
keeps away from financing long-term capilal requirements through short-term bormowing and Operatons
related to current accounts with related parties. Currently, long-term projects are financed by Jlong-term
loans only, The Company also estimates its cash flows using a highly dynemic and systematic policy
theouigh which it can estimate maturity dates of its obligations and putting relevant plans 1o provide
redquired resources to meet its obligations when due.
Licueidity risk may result from an inability to sell a financial asset quickly at an amount close to its fair
value. The company manages its liquidity risk by ensuring that the necessary funds are available when
needed.
A- Below are detnils of assets and liabilities maturifies as at December 31, 2018
More than 3 More than  No specific
Smonthsor  months Gl g year till maturity

31 December 2018 less OIE year 10 yenrs dates Total
Adsels SR SR SR SK SR
Investments a5 at fair value

throwigh profit or loss - - - JA084.906 33,984,906
Invesments as st fir value

through other comprehensive

inCome - - - 4342090 H,434,25)
Prepayments and other

receivahles Hig 522 - - - E04,522
[ from relased partics b 445 596 - . = 0,448,890
Total 10,253,418 - - 42 41%1% 52672614
Limhilitics

Accrued expenses and other

payables 1,937,627 L - a 1,937,627
Zakat provisicn 290,077 . - - 290,077
Employees” benelits obligation

plnn - - - 497,545 d97.545
Total 2,227,704 - - 497,545 2,725.249
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I5. FINANCIAL INSTRUMENTS AND RISK MANAGEM ENT (CONTINUED)
Liguédity risk (Continued)

B- Below are details of assets and Hahilities maturities as af December 31, 20107:

More than 3 More than  No specific
3 months months till -« year till muturity
31 December 2017 o bess e Ve 10 venrs dates Tuotal

Assels SR SR SR SR SR
Investments as at f&ir value

through profit or less - - - 051,148 30,051,148
[rrvestiments s af fair valpe

through other comprehensive

income - . - 14,945,920 14,945 920
Prepayments and other

receivables | 26625 - 1426625
(e from related parties 3,704,530 - - 3,704,539
Total 5,131,164 - 44,997,068 50,128,212
Liabilities

Aceried expenses and other

payahles 2,423 827 - - - 2423 827
Zakal provision RSt - - - P9E DG
Employees’ benetits obligation

plan - . . 446,771 446,773
Tatal 2,622 587 : = 446,773 3,065 G50

26. ASSETS HELD UNDER FIDUCIARY CAPACITY

The Company holds assets on behalf of its customers, under discretionary portfolio munagement and funds
(managed by MIC). As the Company acts in a fiduciary capacity, these sssets are not included in the balance
sheet. As at 31 December 2018, the Company holds assets under management amounting fo SR 1,188
millien on behalf of, and for the beneficial interest of il customers (31 December 2017: SR 957 million).

IT. REGULATORY CAPITAL REQUIREMENTS AND CAPITAL ADEQUACY RATIO

The capital base, minimum capital requirement and capital adequacy ratio of the Company as per the CMA"s
Prudential Rules are as follows:

31 December A justed )
018 31 December 2017
SR SR
Capital Base
Tier Capital S4356950 53030419
Taial Capital Base 54,356,950 53030419
Minimum Capital Regquirement:
Market risk 963,331 18,000,000
Credit risk [ 4,640,550 18,019,131
Opesational risk 3722809 1,750,283
Total minimem capital required (sec note 2700 19,326,650 39769414
Capital Adequacy Ratio;
Total Caplal Ratio {times) 281 133
Ther Capilal Ratio {times) 281 |.33
Surplus in the capital (see note 27/ 35,030,250 13,261,005
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I7. REGULATORY CAPITAL REQUIREMENTS AND CAPITAL ADEQUACY RATIO
(CONTINUEDY)

A)

i)
)

)

E)

The capital bose consists of Tier | capital (which ineludes shage capital and retained earnings or
accumulated fosses).

The Company does not have Tier 2 capital as per article (4) and ($) of the Prodential Rules, The
minimum capital requirements for market, credit and operational risk are calculated as per
requireinents specified in section 3 of the Prudential Rules,

The Company manages its capital base in light of Pillar 1 and Pillar 1 of the Prudential Rules -
the capital base should nod be less than the minimum capital requirements,

The Compiny’s business objectives when managing capital adequacy i3 1o comply with the
cigpital requirements set forth by the CMA to safeguard the Company's ability o continue as a
golng concern, and to maintain & strong capital hase,

The: Minimum paid wp capital required as per Artiche 6(g) of the Awhorized Popsons regilations
issued by the Capital Market Authority in the Kingdom of Saudi Arabia in respect of the
licensed activities of the Company is SR 50 miilion.

The Company discloses, on an annual basis, certain information as per Pillar 11 of the Pradential
Rules for public on the Company's website thitpziwww.mulkin.com.sa). However, these are not
subject o review or audit by the external auditors of the Company.

18, GENERAL
The figures in the financial statements are rounded to the nearest Saudi Rival.

29, BOARD OF DIRECTORS APPROVAL
The financial statements of the Company were approved by the Board of Directors on 19 Rajab | 4401
{corresponding to 26 March 20197,

M. SUBSEQUENT EVENTS
As per the management’s opinion, there were nio major subsequent events after December 31, 2014 till
the approval date on the financial statements which may have a substantinl effect on the financial
stmernents as at December 31, 201 &,
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