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For Interim Financial Statements

To,
The Unitholders of Mulkia Saudi Equity Fund

Introduction

We have reviewed the accompanying interim statement of financial position of Mulkia Saudi Equity Fund
(“The Fund”) as at 30 June, 2019, and the related interim statements of Profit or loss and other
comprehensive income, change in net assets, and cashflows for the period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the preparation
and presentation of these interim financial statements in accordance with International Accounting Standard
(34) “Interim Financial Reporting” endorsed in the Kingdom of Saudi Arabia.

Our responsibility is to express a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410),
Review of Interim Financial Information Performed by the Independent Auditor of the Entity endorsed in
the Kingdom of Saudi Arabia. A review consists of making inquiries, primarily of persons responsible for
financial and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements as of 30 June, 2019 are not prepared, in all material respects, in accordance with
International Accounting Standard (34) “Interim Financial Reporting” endorsed in the Kingdom of Saudi

Arabia.

RSM Allied Accountants
(Dr. Abdelgadir Bannaga and Partners Company)

Mohammed Al Nader
License No. 435
29 Dhual-Qadah 1440H (1 August 2019)

Riyadh, Saudi Arabia

ING

AUDIT | TAX | CONSULT
\ trades as RSM. RSM is the trading name used by the Commercial Registration NO. 4030228773

accounting and consulting firm License NO. 323/ 11/ 168

al entity in any jurisdiction JCC : 120082



Mulkia Saudi Equity Fund
(Managed by Mulkia Investment Company)

Interim Statement of financial position (unaudited)
As at 30 June 2019

Note
ASSETS

Cash at Bank

Investments as at fair value through profit or loss 6
Prepayments
TOTAL ASSETS

LIABILITIES

Fees Payables

Accrued expenses
TOTAL LIABILITIES
NET ASSETS

Issued Units (Number)

Unit value

30 June 31 December
2019 2018
(Unaudited) (Audited)
SR SR
58,019 10,673,821
9,210,410 5,812,300
37,041 22,334
9,305,470 16,508,455
56,099 114,375
26,240 21,000
82,339 135,375
9,223,131 16,373,080
1,306,661 2,398,122
7.06 6.83

The accompanying notes from (1) to (14) form an integral part of these interim financial statements



Mulkia Saudi Equity Fund

Interim statement of Profit or loss and other comprehensive income (Unaudited)

For the six-month period ended 30 June 2019

INVESTMENT INCOME

Gains Investments as at fair value through profit or loss, Net

Dividends income

EXPENSES

Managements fees

Custodian fees

Other administrative expenses

TOTAL EXPENSES

NET PROFIT FROM OPERATIONS
Other Comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

For the six- For the six-
month period month period
ended 30 June ended 30 June

2019 2018

(Unaudited) (Unaudited)

Note SR SR
7 451,855 1,558,590
354,544 262,044
806,399 1,820,634
8 (120,520) (91,823)
- (22,499)
(61,663) (72,447)
(182,183) (186,769)
624,216 1,633,865
624,216 1,633,865

The accompanying notes from (1) to (14) form an integral part of these interim financial statements
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Mulkia Saudi Equity Fund

Interim Statement of Change in Net Assets (Unaudited)
For the six-month period ended 30 June 2019

For the six-month  For the six-month
period ended 30 period ended 30

June 2019 June 2018
(Unaudited) (Unaudited)
SR SR

Net assets at the beginning of the period 16,373,080 10,176,952
Net profit from Operations 624,216 1,633,865
CHANGE FROM UNITS TRANSACTIONS

Proceeds from sale of units - 6,275,636
Value of units redeemed (7,774,165) (639,118)
Net change from units transactions (7,774,165) 5,636,518
Net assets at the end of the period 9,223,131 17,447,335

UNITS TRANSACTIONS

Transactions in units are summarized for the period as follows:
For the six-month  For the six-month
period ended 30 period ended 30

June 2019 June 2018
(Unaudited) (Unaudited)
Units Units
Units at the beginning of the period 2,398,122 1,559,911
Units sold - 879,267
Units redeemed (1,091,461) (86,601)
Net (decrease) increase in units (1,091,461) 792,666
Units at the end of the period 1,306,661 2,352,577

The accompanying notes from (1) to (14) form an integral part of these interim financial statements
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Mulkia Saudi Equity Fund

Notes to the Interim financial statements (Unaudited)
For the six-month period ended 30 June 2019

CASH FLOW OPERATING ACTIVITIES

Net profit from Operations

Adjustments to reconcile net profit from operations with net cash

used in operating activities:
Unrealized Losses (gains) on investinents as at fair value through
profit or loss

CHANGE IN OPERATING ASSETS AND LIABILITIES
Investments as at fair value through profit or loss
Prepayments

Accrued Dividends

Fees Payables
Accrued expenses

NET CASH USED IN OPERATING ACTIVITIES

CASH FLOW FINANCING ACTIVITIES
Proceeds from sale of units

Value of units redeemed
NET CASH FROM (USED IN) FINANCING ACTIVITIES

NET DECREASE IN CASH AT BANK
Cash at bank at the beginning of the period
CASH AT BANK AT THE END OF THE PERIOD

The accompanying notes from (1) to (14) form an integral part of these interim financial statements

For the six- For the six-
month period month period
ended 30 June ended 30 June

2019 2018

(Unaudited) {Unaudited)

SR SR
624,216 1,633,865
362,663 (530,275)
986,879 1,103,590
(3,760,773) (7,157,739)
(14,707) 13,458
- 3,750
(58,276) 21,666
5,240 26,687
(2,841,637) (5,988,588)
- 6,275,636
(7,774,165) (639,118)
(7,774,165) 5,636,518
(10,615,802) (352,070)
10,673,821 731,841
58,019 379,771




Mulkia Saudi Equity Fund

Notes to the Interim financial statements (Unaudited)
For the six-month period ended 30 June 2019

1-

2-

3

4-

FUND ACTIVITIES

Mulkia Saudi Equity Fund (the Fund) is an open-ended fund created by an agreement
between Mulkia Investment Company (the Fund Manager) and investors (unit holders in the
fund). The objective of the Fund is to achieve capital growth in medium and long term, by
investing in the Saudi listed companies in Saudi Stock Exchange in accordance with the
Sharia guidelines, and to achieve return higher than the performance of Benchmark Index
(Ideal Ratings Saudi Equity Legitimacy).

The Fund was approved on 22 Ramadhan 1435 (corresponding to 20 July 2014) as per
approval from the Capital Market Authority and commenced its operations on 30 Shawal
1435 H (corresponding to 26 August 2014).

The fund is managed by Mulkia Investment Company. The books and records of the Fund
are maintained in Saudi Riyals (SAR).

During 2018, the fund made some amendments on the terms and conditions for the fund.
The main change in the terms and conditions is related to the appointment of Saudi Fransi
Capital Company as an independent custodian (note 8).

The Loss for fund’s unit since the inception amounted to (2.94) SR per unit.

The address of the Fund manager is as follow:
Mulkia Investment Company - Prince Mohammed Road Bin Abdulaziz- Olaya District- P.O
52775- Riyadh 11573, Kingdom of Saudi Arabia.

REGULATING AUTHORITY

The Fund is governed by the Amended Investment Fund Regulations (the regulations) issued
by CMA on 16 Sha’ban 1437 H (corresponding to 23 May 2016) detailing requirements for
all funds operating within the Kingdom of Saudi Arabia.

ADOPTED ACCOUNTING STANDARDS

These interim financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, "Initial Financial Reporting”, adopted in Saudi Arabia and
other standards and publications approved by the Saudi Organization for Certified Public
Accountants,

CHANGES IN SIGNIFICANT ACCOUNTING POLICIES
Except as noted below, the accounting policies applied to these condensed interim financial
statements are the same as those applied to the financial statements for the previous year for
the year ended 31 December 2018.

(IFRS 16) Leases

The Fund has adopted the (IFRS 16) with the accumulate effect of the initial application of this
standard. The Fund will choose to apply the standard to the contracts previously identified as
lease contracts by applying (IAS 17) and (IFRIC 4). The Fund will choose to use proposed
exemption for lease contracts where the lease term expires within 12 months as of the submission
date of the initial application, and lease contracts with asset that has a low value. The Fund has
evaluated (IFRS 16) and has determined the difference in comparison with (IAS17) and (IFRIC
4) is not significant on the financial statements of the Fund as a whole. Consequently, there was

no financial impact on the interim financial statements as a result of the adoption of (IFRS 16).



Mulkia Saudi Equity Fund

Notes to the Interim financial statements (Unaudited)
For the six-month period ended 30 June 2019 (continued)

5- SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted are as follows:

Accounting convention

The financial statements are prepared under the historical cost convention modified to
include the measurement at fair value of the financial investments as at fair value through
profit or loss at date of financial position.

Use of estimates

The preparation of financial statements in accordance with International Financial Reporting
Standards requires the use of estimates and assumptions that may affect the value of restricted
assets and liabilities, and disclosure of potential assets and liabilities in the date of the
financial statements, and the value of revenue and expenses were disclosure to the period of
the financial statement’s preparation. Although these estimates and judgments are based on
management’s best knowledge and events available to the management in the date of the
financial statements, it is possible that actual final results differ from these estimates.

These estimates and assumptions are reviewed on a continual basis and effects resulting
from these accounting changes will be disclosed in the year and future period which are
affected by it

Revenue recognition

- Dividend income
Dividend income is recognized when declared (when the Fund’s right to receive the dividend
is established).

- Realized and unrealized gain from Investments as at fair value through profit or loss
Unrealized gain and loss represented the differences form the change of the fair value for the
investments, and realized gains and losses it is from sale of investments. Realized gains and
losses on investments sold are determined on a weighted average cost basis.

Cash and bank balances
Cash and bank balances include cash balances, deposits and other investments which can be
liquidated in three months or less.

Investments as at fair value through profit or loss

Investments as at fair value through profit or loss at market value are recognized in the
financial statements. Unrealized gains and losses on revaluation of investments and gains
and losses arising on disposal of investments are included in the interim statement of profit
or loss.

Investment transactions
Investments transactions are accounted for as of the trade date.

Zakat and income tax
Zakat and income tax are considered to be the obligation of the unit holders and are not
provided for in these financial statements.



Mulkia Saudi Equity Fund

Notes to the interim financial statements (Unaudited)
For the six-month period ended 30 June 2019 (continued)

5-Significant accounting policies (continued)

Foreign Currencies

Transactions in foreign currencies are translated into Saudi Riyals (SAR) at the rates of
exchange prevailing at the dates of the transaction. Assets and liabilities in foreign currencies
at the balance sheet date are retranslated into Saudi Rivals (SAR) at the rates of exchange
ruling at that date. Resulting exchange gains and losses are recognized in the interim statement
of profit or loss.

Expenses

Expenses are recognized on an accrual basis. The management fees are charged at an agreed
rate with the fund Manager. These expenses are calculated and accrued at each working day,
and these expenses are charged to the interim statement of profit or loss.

Net asset value
Net assets value per unit, as disclosed in statement of changes in net assets is calculated by
divided the net assets of the fund by the numbers of units in issue at the period end.

6- INVESTMENTS AS AT FAIR VALUE THROUGH PROFIT OR LOSS
The composition of the investments as at fair value through profit or loss portfolio on the

financial position date is summarized as follows:
As at 30 June 2019

% of Market Unrealized
Market Cost Value gain (losses)
Value SR SR SR
Sectors
Banks %30 2,871,508 2,806,260 (65,248)
Insurance %15 1,671,389 1,367,640 (303,749)
Materials %21 1,894,515 1,900,070 5,555
Transportation %6 538,593 577,600 39,007
Professional and Commercial
Services %7 624,114 641,250 17,136
Healthcare %7 626,005 628,650 2,645
Communications %0 582,438 550,140 (32,298)
Management and development
properties %S 507,792 488,000 (19,792)
Retail luxury goods %3 256,719 250,800 (5,919)
Total Investments %100 9,573,073 9,210,410 (362,663)

The percentage of the total investments as at fair value through profit or loss from the net assets of the
Fund as at 30 June 2019 was 98.86% (31 December 2018: 35.5%).
As at 31 December 2018

% of Market Unrealized
Market Cost Value gain (losses)
Value SR SR SR
Sectors
Materials %79 4,604,126 4,570,200 (33,9206)
Communications %21 1,235,656 1,242,100 6,444
Total Investments %100 5,839,782 5,812,300 (27,482)




Mulkia Saudi Equity Fund

Notes to the interim financial statements (Unaudited)
For the six-month period ended 30 June 2019 (continued)

7

GAINS INVESTMENTS AS AT FAIR VALUE THROUGH PROFIT OR LOSS, NET

For the six-month  For the six-month

period ended 30 period ended 30
June 2019 June 2018
(Unaudited) (Unaudited)
SR SR

Realized gains from sale of investments as at fair value through
profit or loss, net 814,518 1,028,315
Unrealized (loss) / gains on investments as at fair value through
profit or loss (362,663) 530,275

451,855 1,558,590

8- TRANSACTIONS WITH RELATED PARTIES

Significant related party transactions during the period and balances arising there from are
described as follows:
Amount of
transactions for

the period Balances at
ended 30 June Balances at 31 December
2019 30 June 2019 2018
Nature of (Unaudited) (Unaudited) (Audited)
Related Party transactions SR SR SR

Mulkia Investment

Company Management fees 120,520 56,099 67,125

56,099 67,125

9.

The Fund pays a management fee calculated at an annual rate of 1.5% of the net asset value at
the end of each working day and is paid after end of each year’s quarter.

Additionally, the terms & conditions had been amended by date 3 April 2018, to be Saudi
Fransi Capital Company as an independent custodian instead of Mulkia Company (Fund
manager), and the fund has been charged annual custody fee by rate 0.06% from the net assets
of the fund as minimum SR 60,000 per year, calculated daily and paid monthly. During 2019
the custodian decided not charge the fund custodian fees from 1 January 2019.

Trade transactions on the Saudi stock exchange are executed through the Fund Manager.

The unit holders® account at 30 June 2019 included 929,392 units held by the Fund Manager
(31 December 2018: 1,858,785units), and 9,840 units held by the employees of the fund
manager (31 December 2018: 43,607 units), fund board member also hold 14,075 units in the
fund (31 December 2018: 9,840 units).

FAIR VALUE

The price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The Fund uses the following hierarchy to determine the fair value of investments:

First level: market prices which stated in active markets for the same financial instruments.

Second level: Valuation techniques are based on inputs that effect on fair value and can be
observable directly or indirectly in the market.

Third level: Valuation techniques are based on inputs that effect on fair value and cannot be
observable directly or indirectly in the market.

The valuation of fair value of the investments in level 1.



Mulkia Saudi Equity Fund

Notes to the interim financial statements (Unaudited)
For the six-month period ended 30 June 2019 (continued)

10- RISK MANAGEMENT

Credit Risk

Credit risk is the risk that one party will fail to discharge an obligation and will cause the other
party to incur a financial loss. The fund’s management believe that the fund has no significant
concentration of credit risk. Cash is substantially placed with national banks with high credit
ratings.

Commission rate risk

Risk arising from the fluctuation of the value of financial instruments is the result of fluctuations
in commission rates prevailing in the market. The Fund has no significant assets or liabilities
associated with commission rates as at 30 June 2019,

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates. The fund is not subject to currency risk since all the significant
transactions are in Saudi Riyals.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from an inability to
sell a financial asset quickly at an amount close to its fair value. The Company manages its
liquidity risk by ensuring that sufficient bank balances and cash are available.

11- LAST VALUATION DAY

The last valuation day for the period was 27 June 2019 (31 December 2018: 31 December 2018).

12- GENERAL

The figures in these interim financial statements are rounded to the nearest Saudi Riyal.

13- SUBSEQUENT EVENTS
In the opinion of management, there have been no significant subsequent events since the period
ended 30 June 2019 to the date of approval for these interim financial statements which could have a
material impact on these interim financial statements of the Company as at 30 June 2019.

14- APPROVAL OF FINANCIAL STATEMENTS
The interim financial statements were approved by the fund manager on 29 Dhual-Qadah 1440H

(1 August 2019).



