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This method uses indicators of value by comparing the valued asset with identical or similar assets whose prices are available. According to this method, 
the first step is to study the transaction prices of identical or similar assets that took place recently in the market. Few, it is also better to study the 
prices of identical or similar assets listed or offered for sale provided that this information is clear and analyzed objectively, and the information related 
to the prices of those transactions must be modified to show the differences in the terms and conditions of the actual transaction, the basis of value 
and assumptions that are adopted in the evaluation process There may also be differences in the legal, economic and physical characteristics of other 
transaction assets compared to the asset being valued.

This method uses the income generated by the property as a basis for valuation, and the income capitalization method depends on estimating the value 
of real estate according to the simulation of real estate market sales of properties with stable income similar to the property under evaluation. The basic 
condition for applying the income capitalization method is to anticipate the stability of income and growth in the property in the future.

There are several methods for calculating the income return, such as:
• investment method.
• residual value method.
• The present value of cash flow method.
• profit method.

This method is used to determine the cost of constructing the property and provides indicators of the value. The value is based on the construction 
costs and deducting the depreciation percentage from it, if any, in addition to the value of the land.
The cost method is sometimes referred to as the contractor method, and the cost method determines the value by estimating the cost of acquiring the 
land and building a new property with equal benefits or modifying an old property for the same use without any unnecessary expenses resulting from 
the delay.
The cost of the land is then collected on the total construction cost, and it is customary to add the project incentives or the real estate developer's 
profits/losses to the construction costs if appropriate.
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